Fountain
Valley
In Brief

Fountain Valley's receipts from
April through June were 8.8% be-
low the second sales period in
2017, though the decline was
caused by the State's transition to
a new software and reporting sys-
tem that resulted in a delay in pro-
cessing thousands of payments
statewide. Sizable local allocations
remain outstanding, particularly for
service stations, building materials
and numerous business-industrial
suppliers.

The State payment delays also im-
pacted general consumer goods,
which fell 1% on a cash basis,
but that otherwise would have in-
creased 5% due, in part, to the re-
cent expansion of a local merchant.
Excluding reporting aberrations, ac-
tual sales citywide were up 2.9% in
total.

Contractor sales were strong. A
new casual dining restaurant open-
ing also bolstered results.

Auto-transportation sales fell, how-
ever, holding back the overall rate of
progress.

Measure HH, the City's voter ap-
proved one-cent fransaction tax,
added an additional $2,768,000 to
the amounts previously discussed.

Net of aberrations, taxable sales
for all of Orange County grew 0.7%
over the comparable time period;
the Southern California region was
up 1.0%.

Fountain Valley
Sales Tax Update

Third Quarter Receipts for Second Ouarter Sales (April - June 2018)
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ABC Supply Co Guitar Center Four Quarters - Fiscal Year To Date (Q3 to Q2)
Albertsons Homeplus
Ashley Furniture Hyundai Motor 2016-17 2017-18
Associated Ready America !

Mixed Concrete Jeromes Fumiture Point-of-Sale $10,628,905  $10,455,922
Brodard Restaurant Mll;;avzhompsons County Pool 1,396,154 1.410.801
Chefs Toys
Chevron Selghs State Pool 5,859 5,988
Girdls i Rifle Gear .

Goslco Sams Club w/ Fuel Gross Receipts  $12,030,917  $11,872,710
Curacao Shell
Fam Vans Tesoro
Fountain Valley TJ Maxx
Bodyworks
; Measure HH $2,561,550  $11,614,383
Frys Electronics
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California Overall

Local Government cash receipts from
April through June sales dropped
10.1% from the same quarter one year
ago due to implementation issues with
CDFTA’s new tax reporting software
system. ‘lThe results were further
skewed by the State’s attempt to offset
the resulting shortages by advancing
tax revenues that it estimates will be
generated next quarter.

After reviewing unprocessed returns
and approximating the full amounts of
partial payments, HdL estimates that
once all returns are properly processed
and the data adjusted to reflect actual
quarter receipts, statewide local sales
and use tax revenues will be 1.6%
higher than second quarter 2017.

Sales of building and construction
materials, jet fuel and online shop-
ping appear to have been the primary
drivers of statewide growth during the
second quarter. Auto sales leveled off
as previously anticipated, although
receipts from auto leases continued
to show substantial gains. Online
fulfillment centers and value themed
apparel stores were the primary gainers
within the general consumer goods
group. Business-industrial purchases
were slightly lower than previous

initial first round of tariffs on metals,
machinery and components. On the
down side, small retailers without the
power to lock in prices may be placed at
a competitive disadvantage and contrac-
tors are beginning to require escalation
clauses in contracts to cover potential
cost increases on long range projects.

The key concern for analysts project-
ing 2019-20 tax revenues will be how
the federal government refines its trade
policies and the impact on sales and use
tax revenues. Although higher prices
generate more sales tax from individual
purchases, they also potentially reduce
the number of purchases, particulatly in
an environment where rising housing,
education and health care costs compete
for a significant portion of discretionary
income,

Proponents of rising tariffs argue that
the rising strength of the U.S. dollar will
offset the impact of tariff related price
Opponents
worry that the stronger dollar and the
announced $5.6 billion in retaliatory
tariffs on California exports will neg-

increases on consumers.

atively impact both the affected com-
panies’ job base and capital investment
in supplies, equipment and expansion
opportunities.
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Fountain Valley This Quarter
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